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Independent Accountant’s Report on Applying Agreed-Upon Procedures 
 
 
 Barbara Drake Nancy Sharpe 
Board of Directors Deputy County Manager Arapahoe County Commissioner 
Developmental Pathways, Inc. Douglas County, Colorado Arapahoe County, Colorado 
 
 
We have performed the procedures enumerated below, which were agreed to by: management of 
Developmental Pathways, Inc. and Affiliates “Developmental Pathways”, Douglas County, Colorado; and 
Arapahoe County, Colorado (hereinafter “you”), solely to assist you in reviewing the management and 
general, program, and board-designated expenses within the consolidated financial statements of 
Developmental Pathways for the year ended June 30, 2018. Developmental Pathways’ management is 
responsible for the fair presentation of the consolidated financial statements. The sufficiency of these 
procedures is solely the responsibility of the parties specified in this report. Consequently, we make no 
representation regarding the sufficiency of the procedures enumerated below either for the purpose for 
which this report has been requested or for any other purpose. 
 
Our procedures were as follows: 
 

1. From Developmental Pathways obtain the general ledger detail of “Management and General” 
expenses (as named on the audited financial statements) for Developmental Pathways for the year 
ended June 30, 2018 and compare the total from the general ledger to the amount reported in the 
audited financial statements. From this population, randomly select 25 transactions and: 

a) Compare the charge to the underlying invoice or other supporting documentation 

b) Report to the County the description of the charge based upon supporting documentation 
so County can determine if the charge: 

i. Was for a valid business purpose 
ii. Was for services provided to County residents. 

 
Results: 
 
We obtained the general ledger detail of “Management and General” expenses and agreed the total of 
the detail to the audited consolidated financial statements without exception. The detail provided was 
not specific to expenses paid by Douglas or Arapahoe Counties Mill Levy funding, as account coding 
for expenses in the general ledger detail was not specific to funding sources. 
 
We randomly selected 25 transactions from the general ledger detail and obtained the underlying 
documentation for each transaction. The description of the charge and the underlying documentation 
reviewed is shown in Appendix A.
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2. From Developmental Pathways, obtain the general ledger detail for the following program 
expenses paid for by County Mill Levy Funds during the year ended June 30, 2018: 

o Early Intervention 
o Family Support 
o Community Outreach 
o Outsourced Services 
o Case Management 
o Developmental Disabilities 

 
Compare the totals from the general ledger detail to the amounts reported in the audited financial 
statements. From this population, randomly select 25 transactions and: 

a) Compare the charge to the underlying invoice or other supporting documentation 

b) Report to the County the description of the charge based upon the supporting 
documentation, so County can determine if the charge: 

i. Was for a valid business purpose 
ii. Was for services provided to County residents. 

 
Results: 
 
We obtained the general ledger detail of program expenses for Early Intervention, Family Support, 
Community Outreach, Outsourced Services, and Case Management and agreed the total of the detail 
to the audited consolidated financial statements without exception. Developmental Disabilities 
program became a program of Continuum of Colorado effective July 1, 2017, and therefore is not 
tested herein as part of program expenditures of Developmental Pathways. The detail provided was 
not specific to expenses paid by Douglas and Arapahoe Counties Mill Levy funding, as account 
coding for expenses in the general ledger detail was not specific to funding sources. 
 
We randomly selected 25 transactions from the general ledger detail and obtained the underlying 
documentation for each transaction. The description of the charge and the underlying documentation 
reviewed is shown in Appendix B. 

 
 

3. From Developmental Pathways, obtain the general ledger detail for the following Board-
Designated Fund program expenses paid for by County Mill Levy Funds during the year ended 
June 30, 2018: 

o Capacity Building  
o Respite 
o Transportation 
o Wellness 
o 3+ Initiative 
o Youth Housing 
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Compare the totals from the general ledger to the amounts reported in the audited financial 
statements. From this population, randomly select 25 transactions and: 

a) Compare the charge to the underlying invoice or other supporting documentation 

b) Report to the County the description of the charge based upon the supporting 
documentation, so County can determine if the charge: 

iii. Was for a valid business purpose 
iv. Was for services provided to County residents. 

 
Results: 
 
We obtained the general ledger detail of the board-designated expenses from Developmental 
Pathways. We could not compare the total of the detail to the consolidated audited financial 
statements as releases of the board-designated expenses are not presented separately in the 
consolidated audited financial statements of Developmental Pathways. In addition, the detail provided 
was not specific to expenses paid by County Mill Levy funding, as account coding for expenses in the 
general ledger detail was not specific to funding sources. 
 
We randomly selected 25 transactions from the general ledger detail and obtained the underlying 
documentation for each transaction. The description of the charge and the underlying documentation 
reviewed is shown in Appendix C. 

 
 

4. From Developmental Pathways, obtain the calculation of the percentage of administrative 
expenses to total revenue for the year ended June 30, 2018, and: 

a) Trace the amounts used in the calculation to the general ledger detail 

b) Recalculate the percentage of administrative expenses to total revenue so County can 
determine if its requirement for the percentage of administrative expenses to total revenue 
based on the intergovernmental agreement between Developmental Pathways and County 
was met 

 
Results: 
 
The percentage of administrative expenses to total revenue was calculated based on the consolidated 
audited financial statements of Developmental Pathways, Inc. and Affiliates for the year ended June 
30, 2018 using the “Management and General” line as administrative expenses and “Total revenue, 
support and gains” as total revenue. The administrative expenses were reduced by depreciation and 
amortization expense, which is considered a “non-spending” cost. The ratio is recalculated as follows: 
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5. Obtain from the Presidents (or designated authority) of the affiliated entities/organizations listed 
in Note 1 – Organization, of Developmental Pathways, Inc. and Affiliates’ Consolidated 
Financial Statements for the year ended June 30, 2018 (listed below), confirmation that they did 
not compensate (or the amount they did compensate) Developmental Pathways executives for 
executive functions related to the affiliated entities/ organizations:  

o Developmental Pathways Housing Corporation I (DPHCI) 
o Developmental Pathways Housing Corporation II (DPHCII) 
o Developmental Pathways Housing Corporation III (DPHCIII) 
o SUN Foundation (SUN) 
o Youth Housing Corporation 

 
a) Report to the County any changes in the payment for executive services from those listed 

below to assist the County in understanding the calculation of administrative expenses as 
addressed in the intergovernmental agreement and referenced in #4 above. 
o Developmental Pathways Housing Corporation I (DPHCI) 
o Developmental Pathways Housing Corporation II (DPHCII) 
o Developmental Pathways Housing Corporation III (DPHCIII) 
o SUN Foundation (SUN) 
o Youth Housing Corporation 
 

Results: 
 
We obtained written confirmation from the Chief Executive Officer of the organizations listed in Note 
1 – Organization, of Developmental Pathways, Inc. and Affiliates’ consolidated audited financial 
statements for the year ended June 30, 2018.  The table below summarizes the responses. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. We were not engaged to and did 
not conduct an examination or review, the objective of which would be the expression of an opinion or 
conclusion, respectively, on the subject matter. Accordingly, we do not express such an opinion or 
conclusion. Had we performed additional procedures, other matters might have come to our attention that 
would have been reported to you. 
 
This report is intended solely for the information and use of Developmental Pathways, Inc. and Affiliates, 
Douglas County, Colorado, and Arapahoe County, Colorado, and is not intended to be and should not be 
used by anyone other than these specified parties. 

 
Denver, Colorado 
February 11, 2019 
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 Developmental Pathways, Inc. and Affiliates 
Appendix A – Management and General Expenditures Testing 

June 30, 2018 
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Developmental Pathways, Inc. and Affiliates 
Appendix A – Management and General Expenditures Testing (continued) 

June 30, 2018 
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Developmental Pathways, Inc. and Affiliates 
Appendix B – Program Expenditures Testing 

June 30, 2018 
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Developmental Pathways, Inc. and Affiliates 
Appendix B – Program Expenditures Testing (continued) 

June 30, 2018 
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Developmental Pathways, Inc. and Affiliates 
Appendix C – Board-Designated Expenditures Testing 

June 30, 2018 
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Developmental Pathways, Inc. and Affiliates 
Appendix C – Board-Designated Expenditures Testing (continued) 

June 30, 2018 
 

 


